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	comments to danish organisation strategy for the world bank 2025-2030



The Danish Institute for Human Rights (the Institute) welcomes the opportunity to input to Denmark´s strategy for engagement with and continued support of the World Bank Group (WBG). 

We take this opportunity to encourage the Danish Ministry of Foreign Affairs to prioritise the effective implementation of the Environmental and Social Framework (World Bank) and the Sustainability Framework (IFC) in its engagement strategy with the WBG. These frameworks have the objective of ensuring that WBG investments do not result in harm to people and the environment and expect both the WB and IFC and their public and private sector clients to have in place proper environmental and social risk management systems.  

Despite the existence of such important safeguards, allegations on inadequate implementation by the IFC of its sustainability commitments and procedures have come to light.[footnoteRef:1] A so-called ‘accountability crisis’ at the IFC has been underlined in recent developments such as the IFC management´s response to the Bridge International Academies case[footnoteRef:2]. Concerns have also been expressed regarding an insufficient commitment to remediation of harms linked to its investments as expressed in the Proposed IFC/MIGA Approach to Remedial Action.[footnoteRef:3]   [1:  See, for example, the External Review of IFC/MIGA Environmental and Social Accountability, including CAO´s role and effectiveness, 2020. The Danish Institute for Human Rights, Fit for Purpose? An analysis of development finance institutions management of human rights risks in intermediated finance, 2024.]  [2:  See for example U.S. Treasury Statement on the IFC Bridge International Academies Case | U.S. Department of the Treasury
Kenya Abuse Scandal Rocks World Bank, IFC (foreignpolicy.com)]  [3:  See DIHR Submission to consultation on the proposed IFC/MIGA Approach to Remedial Action and Responsible Exit, April 2023.] 


Such unintended harms and lack of accountability are casting a shadow on the much needed and called-for development impacts of multilateral development banks including the WBG and its private sector arm and is at risk of exacerbating the global trust crisis identified in the Strategy Document.

These specific cases and concerns are to be placed in the broader context of a missing unequivocal commitment by the IFC to human rights and international responsible business conduct standards such as the UN Guiding Principles on Business and Human Rights and the OECD Guidelines for Multinational Enterprises. These standards establish that all businesses, including multilateral development banks, have a responsibility to respect human rights. This responsibility means avoiding and addressing negative impacts on human rights, including when these impacts occur in the value chain of financial institutions. Such standards are by now a baseline responsibility expected of all responsible businesses. In an EU context, that responsibility has been enshrined in law with the adoption of the Corporate Sustainability Due Diligence Directive in May 2024 and recognised as important minimum safeguards in the EU’s Sustainable Finance Taxonomy.

The Institute would therefore encourage the Danish Ministry of Foreign Affairs to include an explicit reference to the environmental and social frameworks of the WBG in its Organisation Strategy for the World Bank and to play a proactive role – via in particular its seat on the Nordic-Baltic Constituency – in ensuring that human rights and responsible business conduct standards receive the necessary attention, resources, and prioritisation at the WBG. This could among other things be integrated in the proposed priority area of ‘Private Capital Mobilisation’ as well as the Ministry’s approach to ongoing monitoring of positive and negative outcomes. The timing for such a focus in the next strategy period would be particularly fruitful given that the next strategy period overlaps with a much-anticipated revision of the IFC Performance Standards and the implementation of a pilot project on remediation by IFC. The Institute stands ready to engage in a dialogue with the Danish Ministry of Foreign Affairs on these matters. 

We remain at your disposal to provide more background about this consultation input.
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